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Coordinator:
Good afternoon and thank you for standing by. All participants will be able to listen only until the question and answer session. This conference is being recorded.


If you have any objections, you may disconnect at this time. At this time also, I would like to let you know the speakers on the call today, we will do a roll call.


Do I have Jim Dickey?

Jim Dickey:
Here.

Coordinator:
Harold Smith?

Harold Smith:
Here.

Coordinator:
Bill Marriott?

Bill Marriott:
Here.

Coordinator:
Arnold Donald?

Arnold Donald:
Here.

Coordinator:
Sharon Allen?

Sharon Allen:
Yes.

Coordinator:
John Chen?

John Chen:
Yes.

Coordinator:
Warren Staley?

Warren Staley:
Yes.

Coordinator:
Juan Carlos Iturregui?

Juan Carlos Iturregui:
Here.

Coordinator:
Betty Manetta?

Betty Manetta:
Here.

Coordinator:
Jim Morgan?

Jim Morgan:
Here.

 Coordinator:
And Secretary Gutierrez. At this time, I would like to turn the call over to Mr. Bill Marriott. You may begin.

Bill Marriott:
Thank you very much. It’s a pleasure to welcome you all this afternoon. Today we are going to discuss two letters of recommendation.


The first is the upcoming Asia-Pacific Economic Cooperation Summit and then we’ll later talk about the Tort Reform Letter.  Before we introduce this letter - first letter, I’d like to ask Secretary Gutierrez to share some thoughts.


Mr. Secretary.

Carlos Gutierrez:
Thank you. Thank you Chairman Marriott and I welcome all of you to the call and thank you for the time and thought that you put into the letters to the President on the Civil Justice Reform and APEC initiatives.


A couple of updates. As you know, I’ll be leading the Commerce Departments first business development mission to Vietnam in November and I think I had mentioned that before but just a reminder.


And also, an update on our export numbers. We’ve got some great news. As of June, our exports are now up 11%, actually up 11% versus June of ’06 and imports were up 3.8%.


So, we may be creating another situation whereby our third quarter GDP is driven substantially by exports. So great news and appreciate everything you all are doing to promote exports.


I also want to thank you for you support on the four free trade agreements that are pending in Congress. Three of these are with countries in Latin America and passage of these three FTAs will boost US exports by opening markets with some 75 million consumers and a GDP of almost $600 billion.


And they’ll also strengthen competitiveness in our hemisphere. So these are very very important. The fourth pending FTA is with South Korea which happens to be out seventh largest export market and a Korean FTA will provide products greater access by eliminating 95% of the tariffs on consumer and industrial goods within three years.


It will open a market of 49 million people with a GDP of $1 trillion and very importantly diversify and strengthen our economic engagement in Asia.


So very important FTAs for US businesses, farmers, ranchers, workers and I want to thank you for your support and for you leadership. Congratulate you on the export numbers and look forward to continuing to work together.


Thank you Chairman.

Bill Marriott:
Thank you Mr. Secretary. Anybody have any questions for the Secretary? If not let me call on Warren Staley and member of the sub-committee on trade promotion and negotiations to give you our first report.

Warren Staley:
Thank you Chairman Marriott, Secretary Gutierrez and council members. Thanks for the opportunity to present the trade promotion and negotiations sub-committees letter on the upcoming APEC leaders meeting.


The September leaders meeting in Sidney provides a forum to promote the improvement of the trade and investment climate, the Asian Pacific region. Perhaps more importantly it will allow government leaders in the region to renew their commitment to an ambitious, multilateral trade liberalization agreement through the WTO Doha round.


In it’s letter, the sub-committee highlights a number of issues that merits particular attention at APEC including the protection of intellectual property rights, the liberalization of financial services and capital market, and the improvement of investment and regulatory regime.


The United States should take the lead in encouraging a rules based trading system, increase transparency and openness to foreign investment. Through such efforts the United States can counter protection a sediment and advance global economic growth and prosperity.


The letter proposes a number of specific agenda items for APEC that could contribute to the goals. For example, APEC encourages the President to call on APEC economies to avoid regulatory standard and competition policies that are divergent from internationally accepted norms.


APEC countries should be encouraged to participate in the WTO government procurement agreement. There also should be a call for action against intellectual property theft, particularly with regard to the growing problem of digital piracy.


Relating to services trade, the United States should urge APEC partners to open their markets to international financial service firms on the basis of national treatment.


The US should also recommend that APEC countries develop more predictable investment regimes in order to attract and retain foreign investment.


With continued leadership by the administration, APEC can be an important venue for the reduction of barriers to trade and investment. With the uncertainty surrounding the WTO Doha round these efforts are increasingly important.


Thanks for your attention and I submit the sub-committees letter for discussion and adoption. I’d also like to say thanks to John Chen for the initial draft of the letter and ask John if he’d like to make any additional brief comments.

John Chen:
Thank you Warren. Good morning everybody or good morning from California at least Secretary Gutierrez and Bill and everybody else. You know, I think you have to summarize it pretty well.


I’ll be over there - I’m hoping to meet with different, you know, foreign government representative to make sure they push two major points which is - let the market take the technical standards, so the market merit the technical standards that the government should not be so heavy handed has been trying to influence or even dictate the standard.


I think that will help bring down the barrier a lot, you know, to facilitate global trades and then, of course, if you point it out, I think that the government procurement policy or the GPA, specially in the case of China, whom they have promised to do, we want to make sure that USTR continue to drive hard to make that a reality.


So, with that, you probably had that kind of the action in mind. I don’t think there’s anything more to add in this letter but thank you - thanks to the staff by the way for all the great work. I know, you know, we all come up with ideas and the staff actually have to do all the great work and so, thank you all.

Bill Marriott:
Thanks Warren, John. Anybody have any comments or questions on this?

Juan Carlos Iturregui:
I do Mr. Chairman. This Juan Carlos. Just, this could be a subject for a new letter or a new bullet point but, given the turmoil that we are experiencing with the consumer safety in China, I wonder if this is - if APEC is the appropriate forum for the U.S. to offer technical assistance to do something in disregard for better standards and better follow up.

Bill Marriott:
Secretary, you got any comments?

Carlos Gutierrez:
Yeah. The - it’s a great point and I can assure you it’ll be on the agenda. We - the President has created a task force led by Secretary Levitt of HHS and has passed that group with coming back within 60 days not about 40 days with recommendations and there’s a lot of work going on with China, specially to first of all make sure that we have the right certifications systems and that we are certifying people who have the right processes in place because, as you know, this has to be done - the quality has to be created in China, it can’t be inspected in.


We’re also looking at our inspection regimes to make sure that that’s in place and then finally, that all products that come into the country have a tracking system just in case they have to be recalled.


So, that will definitely be on the agenda and many of the other times that you’ve talked here are very consistent with the advice that we’re getting from Asian business advisors.


So, appreciate the input and we will definitely have this on the agenda and follow up on it.

Bill Marriott:
Good. Thank you. Anybody else have any questions or comments?

Coordinator:
If you would like to take questions from the phone lines, they can press star 1 if you’d like to ask a question.

Bill Marriott:
Okay. Any other questions, comments? Any objections to the letter? If not, I’ll assume the letter’s been approved and we’ll pass it on to Secretary Gutierrez and he’ll give it to the President.

Carlos Gutierrez:
Thank you.

Bill Marriott:
Moving to the second letter, Civil Justice Reform. Hello.

Man:
Okay.

Bill Marriott:
Okay. Let’s go on to the next item. The subcommittee on technology and competitiveness will present a letter on civil justice reform, Betty Manetta.

Betty Manetta:
Thank you Chairman Marriott. Good afternoon everybody. Secretary Gutierrez, how do you do?

Carlos Gutierrez:
Good afternoon (Betty).

Betty Manetta:
How are you sir? The letter that you all have in front of you has been diligently worked by the sub-committee. They did an awesome job. One of the things that I do want to thank them and thank the PEC, because it really does level the playing field for small minority and medium sized businesses.


As you know, this can be very expensive proposition for many companies, not only make your corporation but also small, medium enterprises, your letter, which you all have in front of you and I’m sure you all read because we’ve gotten a lot of comments and we’ve incorporated all the comments to the letter, and it’s really a four pronged approach.


We were - what we’ve recommended are four areas rationalizing the pre-trial discovery, eliminating junk science, enacting a federal standard defense and developing polices and practices to limit the use of the course really for more things that arrive from foreign and countries and governments and really to display some of the smaller things that take place.


So, unless anybody has any questions. The sub-committee did an awesome job and we like to present this letter now to Secretary Gutierrez to present to the President.

Carlos Gutierrez:
Thank you.

Bill Marriott:
Any comments or questions? Any objections?

Sharon Allen:
Mr. Chairman, this is Sharon Allen. Just - I’d like to commend the sub-committee for their hard work on this letter. I’d also like to point out a related area that was mentioned in the capital markets letter that was presented at the last meeting and just to reemphasize the need to give some priority attention as well to the area of Securities Litigation.


It’s not (called out) specifically but of course is another important area that I think is significant to a number of industries and certainly in my profession. I’d just like to, you know, it may be as we move forward that the exhort council will want to revisit this as our legislative and regulatory processes take place.

Carlos Gutierrez:
Thank you for both of these. This is great work and as always, we’re very grateful for the commitment that the group has for making things happen and to boost exports and we’re very grateful for that, as I’m sure the President is.

Bill Marriott:
Okay. Any other comments on the floor or any objections to the letter? Okay, if not, Mr. Secretary, we’ll pass it on to you to pass on to the President.

Carlos Gutierrez:
I will do that and again, I want to thank the council for your time and your leadership and your commitment and I look forward to seeing all of you at our next meeting.

Bill Marriott:
Any other business that needs to come before us?

(Jim Morgan):
This is Jim Morgan. I just wish the Secretary a successful trip on this APEC and Vietnam effort.

Carlos Gutierrez:
Thank you.

((Crosstalk))

Carlos Gutierrez:
It’s a big opportunity. We’re doing very, very little with them now, so it’s a big growth opportunity. If we can add that to the Korea FTA, then we’ll have a real Asia strategy unfolding.


Thank you.

Man:
And we need it, they’ll continue to do more there than almost anywhere in the world.

Man:
Right. That’s right.

Bill Marriott:
Okay. Anybody else have anything they want to say? If not I’ll accept the motion to adjourn.

Man:
So moved.

Man:
Second.

Bill Marriott:
Thank you very much. Thanks for participating.

Woman:
You all have a great day, bye.

Bill Marriott:
Bye bye.

END

